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THIS PRODUCTION SHARING CONTRACT is made and entered into on this 28" day
of June 2024 by and between:

(1) THE DEMOCRATIC REPUBLIC OF SAO TOME AND PRINCIPE represented
by the AGENCIA NACIONAL DO PETROLEO DE SAO TOME E PRINCIPE;

and

(2) KE STP COMPANY B.V., a company organized and existing under the laws of The
Netherlands, whose registered office is at Carel van Bylandtlaan 30, 2596 HR, The
Hague, The Netherlands, with a branch registered in S0 Tomé e Principe at Guiché
Unico para Empresas under n°® 9707/20201126, and office at Condominio da Praia
Lagarto C.P. 803, Distrito de Agua Grande, S3o Tomé - SZo Tomé e Principe,
hereinafter referred to as "KESTP".

BACKGROUND:

(A)  All Petroleum existing within the Territory of Sao Tome and Principe, as set forth in
the Petroleum Law, are natural resources exclusively owned by the State.

(B)  The Agéncia Nacional do Petroleo de Séo Tomé e Principe, with the approval of the
Government of Sao Tome and Principe, has the authority to enter into contracts for the
conduct of Petroleum Operations in and throughout the area, whose co-ordinates are
described and outlined on the map in Schedule 1 of this Contract, which area is
hereinafter referred to as the Contract Area.

(C) The State wishes to promote Petroleum Operations in the Contract Area and the
Contractor desires to join and assist the State in accelerating the exploration and
exploitation of potential Petroleum resources within the Contract Area.

(D)  The Contractor has the necessary financial capability and, technical knowledge and
ability to carry out the Petroleum Operations hereinafter described in accordance with
this Contract, the Petroleum Law and Good Oil Field Practice.

(E)  Pursuant to and in accordance with the Petroleum Law, this Contract has been entered
into by and between the State and the Contractor for the purpose of Petroleum
Operations in the Contract Area.

(F)  KESTP is hereby designated as the Operator under Clause 28 of this Contract.

IT IS AGREED as follows:

1. DEFINITIONS AND INTERPRETATION

1.1  Except where the context otherwise indicates or as defined in the Petroleum Law and

Petroleum Operations Regulation, the following words and expressions shall have the
following meanings:
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"180-day Average SOFR" means the compounded average of Secured Overnight
Financing Rate over a rolling calendar day period of 180 days published by the Federal
Reserve Bank of New York on its website
(https://apps.newyorkfed.org/markets/autorates/sofr-avg-ind). If on any such day there is
no publication, the rate shall be the rate for the immediately preceding publication date.
If the 180-day Average SOFR is less than zero it shall be deemed to be zero. If the
Federal Reserve Bank of New York ceases to publish a period average, annual SOFR

will be calculated by compounding in arrears overnight SOFR during the late payment -

interest calculation period, with a five (5) Business Day lookback. When compounding
overnight SOFR, if SOFR is negative for any day during the late payment period, SOFR
shall be deemed zero for that day;

"Accounting Procedures" means the rules and procedures set forth in Schedule 2;
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"Affiliate" means, in respect of a Party, a Person that Controls, is Controlled by, or is
under the common Control with, the Party or any such Person, as the case may be;

"Allocation and Lifting Procedures" means the allocation and lifting procedures set
forth in Schedule 3 until a lifting agreement has been agreed between the Parties pursuant
to Clause 9.2(j) after which references to the "Allocation and Lifting Procedures" shall
be deemed to be references to such agreement;

"Appraisal" means the activities carried out after the discovery of a Petroleum deposit
with the objective of defining the parameters of the deposit in order to determine its
commerciality including, but not limited to, the following:

(a) drilling of Appraisal Wells and running tests; and

(b) running supplementary studies and acquisition, processing and interpretation of
geophysical and other data;

"Appraisal Well" means any well whose purpose at the time of commencement of
drilling such well is the determination of the extent or volume of Petroleum contained in
a Discovery;

"Associate" means any Affiliate, subcontractor or other Person associated with a
Contractor in the conduct of Petroleum Operations;

"Associated Natural Gas" means all Natural Gas produced from a Reservoir the
predominant content of which is Crude Oil and which is separated from Crude Oil in
accordance with generally accepted international petroleum industry practice, including

free gas cap, but excluding any liquid Petroleum extracted from such gas either by normal
field separation, dehydration or in a gas plant;

"Available Crude Oil" means the Crude Oil recovered from the Contract Area, less
quantities used for Petroleum Operations;
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"Barrel" means a quantity or unit of Crude Oil, equal to 158.9874 liters (forty-two (42)
United States gallons) net of basic sediment and water at a temperature of fifteen point
five six degrees (15.56°) Centigrade (sixty degrees (60°) Fahrenheit) at one (1)
atmosphere of pressure;

"Budget" means the cost estimate of items included in an approved Work Program;

"Business Day" means a day, other than a Saturday or Sunday, on which the banks in
S&do Tomé e Principe and The Hague (Netherlands) are customarily open for business;

"Calendar Year" or "Year" means a period of twelve (12) months commencing from
January 1 and ending the following December 31, according to the Gregorian calendar;

"Commercial Discovery" means any Discovery, which has been declared to be
commercial by the Contractor;

"Contract" means this production sharing contract, including its Recitals and Schedules
as amended from time to time through mutual agreement in writing between the Parties
hereto;

"Contractor" means any Person or Persons with whom the State has entered into a
Petroleum Contract, in this case, KE STP Company B.V.;

"Contract Area" means the geographic area within the Territory of Sao Tome and
Principe which is the subject of this Contract and as described in Schedule 1, as such area
may be amended in accordance with the terms herein;

"Contractor’s Intellectual Property Rights" means any and all of Contractor’s patents,
patent applications, patent disclosures, inventions and improvements (whether patentable
or not), copyrights and copyrightable works (including computer programs) and
registrations and applications therefor, any software, firmware, or source code, trade
secrets, know-how, database rights, and all other forms of intellectual property created,
as well as any other data and information developed or conceived by Contractor prior to
the Effective Date, but specifically excludes the National Petroleum Agency’s right to
have legal title to and keep originals of all data and information resulting from Petroleum
Operations including geological, geophysical, engineering, well logs, completion,
production, operations, status reports and any other data and information as the
Contractor may compile during the term of this Contract;

"Cost Oil" means the quantum of Available Crude Oil allocated to the Contractor for
recovery of Operating Costs after the allocation of Royalty Oil to the State;
"Control" means, in relation to a Person, the power of another Person to secure:

(@ by means of the holding of shares or the possession of voting power, directly or
indirectly, in or in relation to the first Person; or

(b) by virtue of any power conferred by the articles of association of, or any other
document regulating, the first Person or any other Person,

so that the affairs of the first Person are conducted in accordance with the decisions or
directions of that other Person;



"Crude Oil" means crude mineral oil and liquid hydrocarbons in their natural state or
obtained from Natural Gas by condensation or extraction;

"Decommissioning" means to abandon, decommission, transfer, remove and/or dispose
of structures, facilities, installations, equipment and other property and other works used
in Petroleum Operations in the Contract Area, to clean the Contract Area and make it good
and safe, and to protect the environment, as further set out herein, and in the Petroleum
Law and other applicable laws and regulations;

"Delivery Point" means the point located within the jurisdiction of the State at which
Petroleum reaches (i) the inlet flange at the FOB export vessel, (ii) the loading facility
metering station of a pipeline or (iii) such other point within the jurisdiction of the State
as may be agreed between the Parties;

"Development" means activities carried out for a commercial discovery in order to achieve
Production including, without limitation:

(a)  geological, geophysical and reservoir studies and surveys;
(b)  drilling of production and injection wells; and

(c) design, construction, installation, connection and initial testing of equipment,
pipelines, systems, facilities, machinery and related activities necessary to
produce and operate said wells, to take, treat, handle, store, re-inject, transport
and deliver Petroleum, and to undertake re-pressuring, recycling and other
secondary and tertiary recovery projects;

"Development Area" means the extent of an area within the Contract Area capable of
Production of Petroleum identified in a Commercial Discovery, and agreed upon by the
National Petroleum Agency following such Commercial Discovery;

"Discovery" means any geological structure(s) in which, after testing, sampling and/or
logging an Exploration Well, the existence of mobile hydrocarbons has been made
probable and which structure(s) the Contractor deems worthy of evaluating further by
conducting Appraisal operations;

"Dispute" has the meaning ascribed to it in Clause 25.1;
"Effective Date" has the meaning ascribed to it in Clause 26.1;

"Exploration" means the set of operations carried out through the use of geological,
geochemical and/or geophysical methods, with a view to locating Reservoirs, as well as
the processing, analysis and interpretation of data so acquired as well as regional studies
and mapping, in each case leaving an appraisal or better knowledge of the Petroleum

potential of a given area and the drilling and testing of wells that may lead to the discovery
of Petroleum;

"Exploration Period" has the meaning ascribed to it in Clause 4.1;

"Exploration Well" means a well on any geological structure(s), whose purpose at the
time of commencement of such well is to explore for an accumulation of Petroleum whose
existence at the time was unproven by drilling;




"Field Development Program" means the program of activities presented by the
Contractor to the National Petroleum Agency for approval outlining the plans for the
Development of a Commercial Discovery. Such activities include:

(a) Reservoir, geological and geophysical studies and surveys;
(b) drilling of production and injection wells; and

() design, construction, installation, connection and initial testing of equipment,
pipelines, systems, facilities, plants and related activities necessary to produce
and operate said wells, to take, save, treat, handle, store, transport and deliver
Petroleum, and to undertake re-pressurizing, recycling and other secondary or
tertiary recovery projects;

"Force Majeure" has the meaning ascribed to it in Clause 21;

"Good Oil Field Practice" means the standards, methods and practices generally used in
good and prudent international offshore oil and gas field practice;

"Government" means the government of Sao Tome and Principe, as provided for in
article 109 of the Constitution;

"Gross Negligence" or "Willful Misconduct" means any act or failure to act (whether
sole, joint or concurrent) by a person or entity which was intended to cause, or which was
in reckless disregard of or wanton indifference to, harmful consequences such person or
entity knew, or should have known, such act or failure would have on the safety or property
of another person or entity;

"Joint Operating Agreement" means the agreement through which the parties define
their respective rights and obligations relating to the operations and activities provided for
in the contract.

"Minimum Financial Commitment" has the meaning ascribed to it in Clause 7.3(a);
"Minimum Work Obligations" has the meaning ascribed to it in Clause 7.2;
"Ministry" means Government body in charge for Oil and Gas;

"National Petroleum Account" means the account established in accordance with the Oil
Revenue Law;

"National Petroleum Agency" or "Agéncia Nacional do Petréleo" means the State
regulatory agency established by the Government Decree-Law 5/2004 of the 30™ of June,
which is responsible for the regulation and supervision of Petroleum Operations or any
agency which succeeds the National Petroleum Agency with respect to some or all of its
powers;

"Natural Gas" or "Gas" means all gaseous hydrocarbons and inerts, including wet mineral
gas, dry mineral gas, gas produced in association with Crude Oil and residue gas remaining
after the extraction of liquid hydrocarbons from wet gas, but not including Crude Oil;

"Oil Revenue Law" means the oil revenue law of the State, Law No. 8/2004 of the 30" of
December, as amended, supplemented or replaced from time to time;
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